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Wars add to Food Volatility/Insecurity 
• The Great Economic Reset Pauses as European/US/Global Inflationary Pressures Cool. World Central 

Banks have hiked lending rates a record amount on a percentage basis which has cooled world inflation. 
Rising rates have caused what bankers intended; demand destruction. However, what the world needed 
was additional supply, something that is still in need today. The US dollar weakens on massive US debt. 

• Climate is producing greater incidence of extreme heat, floods and drought and the stagnation of per 
capita world grain yields. Global ocean temperatures are at records which creates expanding weather 
volatility.  Simple La Nina or El Nino analogs are no longer enough. Record consecutive Northern and 
Southern Hemisphere crops are needed to produce a much-needed supply cushion for world grain stocks. 

• China and the US clash on economic competitiveness which produces trade regionalization. China’s is the 
US’s largest ag customer. China will secure a growing percentage of grain/soy needs from S America/ 
Black Sea in the years ahead. Yet, China cannot afford to lose the US as its largest consumer goods 
customer.  The speed of the trade transition depends on coming regional harvests. 

• US and world meat prices are forecast to rise in 2024 on tightening supplies. The market needs to push 
the start of herd expansion which will be difficult on rising capital need and interest rates. 2024 will be 
the year of meats as US hog and cattle supplies decline to record lows. 

• Wars Produce Ag Market Volatility; 1/ The Russian war against Ukraine, 2/ The war of world Central 
Banks against inflation, and 3/ the war of Mother Nature against world crop production due to climate 
variability, and the need for additional US and world meat supplies. The mix of variables produces 
extreme ag/financial market volatility.  World farmers react to the volatility differently, but a multi year 
commodity bull market is emerging with food/energy gaining in political importance. There is no supply 
cushion to offset geopolitical strive, adverse weather and tightening meat supplies.  
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US 2023 Farm Income Forecast at $150.9 
Bil Dollars; Down 16%!
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US Farmland Prices Keep Rising Regardless of 
Rising Lending Rates
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World Central Banks to Break the Back of 
Inflation! The need for GREATER Supply 
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Fastest US Rate Hike Cycle in History!
Bank Stress Abounds; A Soft Landing Ahead

US Fed Fund Rate Hikes By Months  
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US Lending Rates  Soar; Applications Plunge; 
30 Year Mortgage Back to 6.75-7.25% 
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Money Leaving Ag Since July of 2022; Now 
Returning? 
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Can the US Dollar Withstand +$32 Trillion of 
Gov’t Debt in Q1 2024? 
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US Dollar Peak and Commodity Bottom by 
June; No place for Commodity Sales



Copyright © 2013 AgResource Company.  All Rights Reserved.v Copyright © 2023 AgResource Company.  All Rights Reserved.

Underinvestment in Petroleum; US Replace SPR 
Supplies in 2024 – Presidential Election Year? 
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World Crude to $90-95 by Q1 2024; World 
Crude Demand Outstrips Production
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Historically; 0% or Negative Rate Money Does not 
Last for Long – 3,000 BC to Today! The Great Reset
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US Food Expenditure (Nominal, Mil $) /Per capita

US Per Capita Spending on Food 
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The World Food Table; Food Prices Stay 
Elevated for Consumers into 2024 
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FAO World Food Price Index;  A bottom is Forming
with world Food Insecurity a growing problem

FAO World Meat Index (2014-2016 = 100)
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On the Doorstep of a World Food Crisis in 2022
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Global Coarse Grain, Wheat & Oilseed Yields Rise 
Corn, Wheat, Barley, Sorghum, Soy, Canola Combined
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Climate Variability 
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World Ocean Temperatures Record Warm on 
August 11th; What are the Impacts on Crops?
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Marine Heat Waves; New Forecasting Weather 
Tool which Impact Global Weather
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Global Dryness is already an Issue; 5 Key Grain Areas to 
Monitor into October
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Global Major Grain Area Harvested Less China; 23-25 
Mil Additional Acres Needed in Next 5 Years
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US Reaches Peak Farmland Minus Hay Acres which is 
at their lowest levels since 1907!



Copyright © 2013 AgResource Company.  All Rights Reserved.v Copyright © 2023 AgResource Company.  All Rights Reserved.

India Foodgrain Prices Rise and Pressure 
Gov’t to Import Grains!
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Indian Wheat Stocks at 17 Year Low! Crop 
Production Unable to Keep up with Consumption 
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China’s Economic/Political Impact on US Ag 
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China Post Covid Growth Rate Disappointing at 5%; 
Producer Prices Drop 4% Year on Year!
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China is a Customer that US Should Want to Keep; Political Risks 
Abound in the New Competition 
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Where to Start: 23/24 World Grain Demand/Stocks
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World 3 Primary Crop Seeding Reponses to High 
Price Produced a 1.4% gain in 2023/24 Seedings
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Since Pandemic; World Grain Trade Stagnates 
while World Stocks in Decline
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With Normal Northern Hemisphere Weather, 
World 3 Crop End Stocks Grow 
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World FOB Wheat Prices Grinding Lower for a 
year; Russian Price Rallies after Corridor Halt
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Black Sea Grain Exports were Record Large; 
Even during war!
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Corn; Its about the Size of the US 2023 Crop!
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World Corn Supply to  Surge in 2023/24 on US 
Acres/Improved Yield; Annual Price Range $2-3/Bu
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Brazilian Corn Price Sinks on Logistical Fears; 
China Demand to Produce a Pre-Harvest Low?
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World Soybean Supplies like Last Year 
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US Corn Gains Export Competitiveness 
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Seasonal Low in Spot CBOT corn at $4.50-
4.70/Bu. Longer Term Bottom Forming
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Low Carbon Fuel Choices Gain Political Appeal 
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2023 and 2024 are the Big Uptick Years in US 
Renewable Diesel Production
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Biofuel Production Continues to Set New Highs. 
B100 Share Declines
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Biggest Increase in US Crush Capacity is 2025 
– a Year Beyond Renewable Diesel
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But Not Enough Investment in Fossil Fuel  
Production; Biofuels just 3.8% of Total US Energy!  
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The Bullish Cattle Story Lasts into 2026
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5-Area Steer Seasonal Price; The North Leads
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5-Area Steer Seasonal Basis; Seasonal 
narrowing ahead 
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Weekly Cattle Kill (1,000 Head) -4% in 2023; The Year 
to Finish at -4.6%



Copyright © 2013 AgResource Company.  All Rights Reserved.v Copyright © 2023 AgResource Company.  All Rights Reserved.

Weekly Steer Carcass Weights; Acclerated 
gains into 2024
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Estimated Slaughter Margins/Mid August Kill Margins
(Live to Cutout Spread, $/Head)
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Cattle and Beef Price Indexes
Jan 2010 = 100
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Cattle/Corn Spread ($/Head) and CME 
Feeder Cattle Index
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Cattle Herd Expansion; Limited Evidence of Herd 
Rebuilding – Greater Market Incentives Needed
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Year-Over-Year Change in US Beef Cow Herd 
(January 1st)

Weekly US Cow Slaughter 
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Cumulative US Beef Cow Slaughter (1,000 Head)
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US Heifer Slaughter as % of Total Steer/Heifer 
Kill; Fed Cattle vs Cutter Price

Fed Cattle vs Cutter Cow Price
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Weekly US Beef Exports  and Annual Exports 
(Mil Lbs)
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Q4/Q1 Live Cattle Price Models
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Thank You


